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Question# 1

X LTD purchased PPE for RS. 1 lac on 1-4-23, its useful life is 10 years on 31-3-25, x ltd
estimated FVLCD as RS. 65000 and VIU RS. 72000
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Qustion# 2

Show the treatment of impairment loss

Loh &Qc\\)QW\ SD&‘P =

Carrying Amount of the building in the books of X limited on 31.3.2001 is ¥ 300 lacs. As on
that date, value in use is ¥ 250 lacs and its fair value less cost of disposalis ¥ 238 lacs.

Will the treatment change if revaluation reserve is standing in the books at X 40 lacs?
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Question# 4 ILL-12 ICAI STUDY MATERIAL

Cost of asset is ¥ 56 lacs with useful life of 10 years. Upward Revaluation done last year of X
14 lacs. Carrying amount at the beginning of the year is X 27.3 lacs and recoverable amount
was X 12 lacs with life remaining 3 years.

Calculate

(a) Impairment Loss

(b) Depreciation for current year

(c) Show the treatment of Impairment loss
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Mars ltd gives you the following information relating to PPE on 31.3.2004

a. PPE was purchased on 01.04.01 for X 20,000 lacs with Useful life of 8 years and with
salvage value X 500 lacs

b. Details of cash flows are as under

2004-05 2005-06 2006-07 2007-08 2008-09
2000 LACS 3000 LACS 3000 LACS 4000 LACS 2000 LACS

c. Discountingrateis 15%
d. Fairvalue less cost to disposalisX 10,000 lacs.
Calculate impairment loss and revised carrying amount as on 31.03.04
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Question# 6 NOV - 18 EXAM

A machine was acquired by ABC Ltd. 15 years ago at a cost of ¥ 20 crores. Its accumulated
depreciation as at 31st March, 2018 was X 16.60 crores. Depreciation estimated for the
financial year 2018 - 2019is X 1 crores. Estimated Net Selling Price of the machine as on 31st
March, 2018 was X 1.20 crores which is expected to decline by 20 per cent by the end of the
next financial year.
Its value in use has been computed at X 1.40 crores as on 1st April, 2018 which is expected to
decrease by 30 per cent by end of the financial year. Assuming that order conditions of
relevant Ind AS for applicability of the impairment are satisfied
1. What should be thwrrying amount of this machine as at 31st March, 2019?
2. How much will be the amount of write off (impairment loss) for the financial year
ended 31st March, 2019? - ~
3. Ifthe machine had been revalued ten years ago and the current revaluation reserves
against this plant were to be ¥ 48 lakhs, how would you answer to questions (i) and (ii)
above? T—_
4. Ifthevalue in use was zero and the company was required to incur a cost of
£ 3 8lakhsto dispose of"replant, what would be your response to questions (i) and (ii)
above? v
(Assuming no adjustment for impairment to be done for 2017- 18)
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Question# 7 ILL-7 ICAISTUDY MATERIAL
On 31.3.2001 XYZ limited makes following estimate of cashflows for one of its asset
located in USA

YEAR 01-02 02-03 03-04
CASHFLOWS | $80 $100 $20 ‘
Discounting rate in India is 15% and in USA is 10%
Exchange rateason 31.3.01isX45/$
Expected exchange rate on

31.03.02 31.03.03 31.03.04
T48/% T51/% T55/%$

Calculate Value in Use as on 31.3.2001
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Question# 9 ICAI STUDY MATERIAL

From the following details

YEAR CASHFLOWS \ PROBABILITY DIS RATE

SO e TURR sw AR ol =\ &
K Rex
T RRATT

p———————
1. 1,000 10% 5%
2, 1,000 60% 5.25%
3: 1,000 30% 5.5%

Calculate Value in Use
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Question# 10 ICAI STUDY MATERIAL

2.

N

East ltd. (East) owns a machine used in the manufacture of steering wheels, which are sold
directly to major car manufacturers
8

The machine was purchased on 1st April, 2001 at a cost of ¥ 5,00,000 through a vendor

financing arrangement on which interest is being charged at the rate of 10% per annum.

During the year ended 31st March, 2003, East sold 10,000 steering wheels at a selling

price of ¥ 190 per wheel.

The most recent financial budget approved by East’s management, covering the period

1st April, 2003 - 31st March, 2008, including that the company expects to sell each

steering wheel for ¥ 200 during 2003-2004, the price rising in later years in line with a

— —_—

forecast inflation of 3 percent per annum. —

During the year ended 31st march, 200§, East expects to Qll 10,000 steering w@ls. The

number is forecast to increase by 5 per cent each year until, 31 march, 2008.,

East estimates that each steering wheel cost ¥ 160 to manufacture, which includes X 110

variable costs, 30 share of fixed overheads and X 20 transport costs

Cost are expected torise by 1% during 2004-05 and then by 2% per annum until 31st

March, 2008 h

During 2005-06, the machine will be subject to regular maintenance costing ¥ 50,000.

In 2003-04, East expects to invest in new technology costing X 1,00,000. This technology
c—

will reduce the variable cost of manufacturing each steering wheelfrom ¥ 110 toX 100
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and share of fixed overheads from {3_0_to X 15 (subject to availability of technology, which

is still under development) o
9. Eastis depreciating the machine using the straight line method over the machine’s 10

year estimated useful life. The current estimate (based on similar assets that have

reached the end of their useful lives) of the disposal proceeds from selling the machine is
% 80,000 net of disposal costs. East expects to dispose of the machine atthe end of Ha
March, 2008. ) /

10. East has determined a pre-tax discount rate which reflects the market’s MENTORING

assessment of the time value 0T moné&y and theTisk associated with the asset. e e
x —— —m—
Assume tax rate is 30%

What is the value in use of the machine in accordance with Ind AS 36.
W
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Question# 11

X LTD purchased PPE for RS. 1 lac on 1-4-1990 its useful life is 10 years on 31-3-92 , x ltd
estimated FVLCD as RS. 65000 and VIU RS. 72000 On 31-3-1995 Recoverable amount of PPE
is Estimated to be RS. 51000
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Question# 12

1. Original cost of fixed asseton 01.04.17isX 10,000.
2. Lifeis 10 years with recoverable amount as on
e 31.3.18 7,000
e 31.3.20 9,000
CASE -1 - Depreciation is SLM
CASE - 2 - Depreciation is 10% WDV method.
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TYKQ.6 SM, SIMILAR TO JULY 21 EXAM
X ltd purchased an asset on 01.04.01 for ¥ 100 lacs. It has useful life of 4 years with no
residual value. Recoverable amount of asset is as follows:

31.3.02 -60lacs; 31.3.03 - 40 lacs and 31.3.04 - 28 lacs

Calculate impairment loss and reversal for all the three years.
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H Ltd. constructed a warehouse at a cost of X 10 lakhs in 2015. It first became available

for use by H Ltd. on 1st January 2016. On 29th January 2020, H Ltd. discovered that its
warehouse was damaged. During early February 2020, an investigation revealed that the
damage was due to a structural fault in the construction of the warehouse. The fault became
apparent when the warehouse building leaked se\.liely after heavy rainfall in the week ended
27th January 2020. The discovery of the fault is an indication of impairment. So, H Ltd. was
required to estimate the recoverable amount of its warehouse at 31st December 2019. This
estimate was X 6,00,000.

Furthermore, H Ltd. reassessed the useful life of its warehouse at 20 years from the date that
it was ready for use. Before discovering the fault, H Ltd. had depreciated the warehouse on
the stmthod to a nil residual value over its estimated 30-year useful life.
SeepMugh the crack in the warehouse caused damage to inventory worth
about¥ 1,00,000 (cost price) and became un-saleable. The entire damaged inventory was on
hand as at 3]st December, 2019. H Ltd. has not insured against any of the losses. I
Itaccounts for all its property, plant and equipment under the cost model. H Ltd.’s annual
financial statements for the year ended 31st December, ZWed forissue by the
Board of Directors on 28th February, 2020. —

You are required to

Prepare accounting entries to record the effects of the events after the @eporting
period in the accounting records of H Ltd. for the year ended 31st December,
2019. Kindly ignore tax impact; N -
Discuss disclosure requirement in above case as per relevant Ind AS; and Will your answer be

different if there was no structural fault age to the warehouse had been caused by an
—_— —_—
event that occurred after 31 st December, 20197? ‘

J
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Question# 17

CA of assets under CGU are
P/M =50000

Equipment = 30000
Software = 20000

Inventory = 40000

DTA = 5000

RA of CGU = 115000
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Question#18

an entity which shows indicators of impairment of furniture but it does of not have its VIU
independently CA of furniture ¥50000.

The smallest group of Asets that have independents CFS are P/M and Equipment having C.A.
sof X 300000 & 4000 in B/s.
a7

Net Selling price of furniture 30000
NSP of P/M 270000
(with the help of furniture & eq.)
R.A of equipment 0
Calculate IL if

1. RA500000

2. RA 290000

3. RA 370000 w
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Question#19

CGU CA LIFE
A1l 4L 10 years
A2 6L 20 years

RA of CGU =8 Lacs
RA of CGU after 2 years =10 Lacs
Call.L &reversal of |.L Of CGU
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Question#20

A CGU consists of 3 assets namely P/M 500004, Furniture 30000’ and Equipment 20000’
there is an indication of impairment of P/M & furniture but Furniture cannot generate CFS

independently

VIU FVLCD
P/M 40000 38000—
Furniture - 25000 ~«—

RA of CGU = 80000
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