
 






























































































































































































































SATHI
SA ETERNA

254 MTT

INDAS 36

ImpairementofAssets

1 Introduction Decline in the valueof assets since
its benefit generating capacity decreases or reduces

Blsppe 500

R.A.SI
I L 100

2 scope

Covered not covered

i PPE incl Corporateassets i
Inventory

ii I T.A II Plananets
iii investment in subsidiary iii D

T.A.ir
goodwill

iv Blotnet
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4 Investment property

V NCA HFS

Vi FinancialAnets

3 objective
Any Asset should not be carried in BIS above
its Recoverable amount

4 Measurements Recognition 1
we need to follow 5 steps

Step i check whether there are Ineton of
impact or not

Y

External Internal
a Decreate in M.P of anet a asset is damagedb Δ in

b Δ in usage

political pattern
technical C decrease in

legal environment expectedcashflow

due to which valueof



 






























































































































































































































f
anet decreases

C increase in market R.o.int
d decrease in market
capitalisation
decrease in Net assets

steps if there are indicators then Do

imatenest
Check if CA R.A means testife

then Book Imp.TW
Steps calculation of Impairementloss

C A as on Date of impairement note 11 Xxx

len Recoverableamount as on Dateofimp notes
I 1085

Notes C A as on Date of impairement

Original cost xxx



 






























































































































































































































g
t Rev gain loss upto d o I xxx

Dep upto D 0 I

C A ason D 0 I

Note2 Recoverable amount as on D 0 Imp
higherof1

or

dD Valueinsch
fairValue LessCostof VIU

disposal
PVof futureCfs xx

PVof salvage
VIU

FV cost to
dispose

Note
a Cfs are expected budgeted

it means FV on dateofimpairementwhich asset
can be sold in b Cfsdoes not include

activemarket as
lodes

cfs expected fromfuture
per IND As 113 1 commission

improvements notyetii Brokerage Iii Val fees committed
iii Transactioncost

C if asset is situated01sIv Transportcost
V sellingexp India then
vi legal fees

considercfs invii packagingcost



 






























































































































































































































foreigncurrency

Considerforeign

countrydiscRate

Calculate VIU in

foreignfied
then convert it

if FULID is not available
VIU in INR

then RAELIU usingExchRatesas
on D O I testin

d if probfactor is
giventhen

VIU
cfsxpfxpvf.is

if VIV is not
available

Then we cansay that R.A

of asset cannot be
determined

AnyAnet can beimpaired

individually only if it
generates cashflows

if not able to generatecfs



 






























































































































































































































g
individually then impalement

ofsuch asset will be
done in GUs

Step4 Recognition of I L

A I L is generally recognised in so PIL under

the dep amortisation

b However if there is RR OCI N R relate
to impaired asset then

first I L is malognised in OSI N

i e byRev surplus upto balance existingin it
second if any bat then by SOPIL

C Journal
1 I L Due xx

To Asset Provof I L xx

2 R R Dr
PIL Dr Blf

TOIL Xx



 






























































































































































































































egi PIM
O C 100

Dep 31 130 Depp a 70

C A To
R.A 110

RR 40

Dep
C A

R.A 39_
I loss 61

option option
change exien Depwith charge Dep
R R directly with

PIL

i RR Dr 1 P rppÉiPIL Dre 10
To PPE

Bal ofRR 40

BalofRR 39

I



 






























































































































































































































x

1 IL Dx 60 1 IL Dx 60

To P F I 2 60 To P F I 2 60

ii RR Do 39 ii R R Dr 40
PIL Dr 21 Pll Dr 20

To I L 60 To I L 60

Steps Revised C A after impairement

C A before Imp xxx

I Loss

Rev c A game

Depreciation should be charged thereafter
on Revised CA

Note 1 when to do Impairement Test

s
Annually when indicators

exist

for
L



 























































































































































































































f
goodwill
I TA with infinitelife
I TA out of use

5 overview of standard

x x x

Individual CGU Invtin captive
Asset Subsidiary consumpte

G F 8 g

6 Individual Asset

501 step Impairement test
a C A on 31 3 25

O C as on 7 4 23 100000

Dep for 2years 1200001 8000

x2

b R.A on 31 3 25

1 FV LCD 65000



 






























































































































































































































II VIV 72000

higher of i Sii 72000

C C A of PPE RAofPPE
I L is there

Step2 I L

C A 80000

R.A 77
steps Journal

a I L Due 8000

To PPE 8000

b PIK Dr 8000

To I L 8000

Stepa Revised C A
C A before I L 80000

I Loss 180001
Rev C A 721



 



















































































































































































































subsequent Dep 72000g E son

51 t step C A on 31 3 2001 300lacs

Steps R.A on 31 3 2007

a FULCD 238 lass
b VIV 250 lues

higher of a 1b 250lacs

steps I L
C A 300

R.A 251
I 2 Iacs

step4 Journal

x

w oR.R with RR
i I L Due 50 i I L Due 50

TOPPE JO TOPPE 50

ii PIL Due to II RR Dr 40
To I L 50 PIL DM 10



 









































































































































































































TOIL 50

501 Fin lacs

step C A 27 3

steps R.A 12

Step I L

C A 27.3

RA

Es
step 4 Journal

1 I 1 Due 15.3
To provisionofIL PPR 15.3

2 R.R DM 14

PIL Dr 1.3

To I L 15.3

Steps Revised C A



 

































































































































































































C A 273
I L 153s
R.CA 12

Dep of8ᵗʰ yr 13 4 lacs

soft
Particulars Finlau I inhan

1 CA 20000

Dep 11
500 3 1 51 126875

21 R.A

higher of
A FULCD 10000

b VIV

year efsPv1stP.Votot20000.869
0 6 300



 






























































































































































































































0 f of 3000 0.756
0 607 3000 0.657
07 08 4000 0.572
08 09 200 0497

1 1152

Revised C A CA 126875

IL 260

Rev.ca

Dep 10000551 190

eg 2
CA 100

R.A
AI VIV

II FULCD 8 I

I L 100

x x

options options
classify it as NCA Asper INDAS
HFS under INDAS 105 16 PPE deviero



 



















































































































































































I book I 1 as diff hire asset of
btw CAIRA Flo and recognise

8 as expense

in PIL when

incurred

Finau8011 i C A as on 31 3 2019

Original cost 20

Dep Acc
1C A on 7 4 18

Dep cry I 2.40

ii I L



 






























































































































































































































C A 2 40

R.A
1 FULCD 1.20 201 0.96

Ii VIU 1.40 30 0.98

higherof i s ii is R.A 0.91
I L 14

iii airing

w rR winter

1 I.li
ppI c2 Espe4.42

2 R.R.IM 0.482 PIL DII 14.4.02 PILDM 0.94
To I 2.1.4

IV cost to dispose 8Lakhs VIV 0 FV O

calls of I L

i C A 2.40

ii R.A
VIU 0

b FULID 8

higher of a 1b
I L 24



 





















































































































































































I

Options options
I

I L Under under INDASIG

IND AS 105 DevecognisePPE

2.40 of 2.406s
book exp of8
Lac in PIL
as incurred

801 cash of VIV in

year of Dis 1o PV 1
01 02 80 0.909 73
02 03 100 0.826 83
03 04 20 0.751 15



 










































































































































































































EH

VIU in INK on 37 3 01 171

45

7695

TYKQ.SI

5011

year CFs prob Pvf Pufact PV

1 two 10 5 0.952 95.2

2 lovo 60 5.25 0 903 541.8

3 low 30 5.5 0.852 251
VIU 893



 































































































































































































































10th bjective is to calculate VIV based on budget

approved by mgmt for 1 4 03 to 31 3 08 i e for
5
years Ignore all adjustments that are
not useful for calculation of VIU

Cashflow means Netcashflow for years 03 04to
07808

2 Analysis of statements

ignore
used

SP of03 04i sinceadj is related 200S
to lost 01 02 increase 3 paii since related tosales

of02 03
salesof 3 04 12g

8 contingentevent
sexp.to incr by
5 p a

16 c p v of03 04
100 which is

incr by 1 t.in 04 lot



 






























































































































































































































y
S 2 thereafter

maintenance Cost soon
05 06

Salvagevalue 8000

1 Dis.oeate 8.1

3 Statement showing cal of cashflows
Particulars 03 04 04 05 05 06 06 07 07 08

1 Qtysold
10000 10500 11025 11576 1215

incr.byst.pe

ii sppv inibyst 200 206 212 219 225

Iii C.pro 160 162 165 168 171

int.by tino4o5

12 thereafter

iv NS.P 40 44 47 51 54

ii iii

v misc carbflows 50000 80000

NetCashflow 40000 462000 468175 590376 73637

1 4 5

4 cal of VIU

year cashflows PV 8 PV
03 04 40000 0.926



 
































































































































































































































04 05 46200 0.857
05 06 468175 0.794
06 07 590376 0.735
07 08 736370 0.681

value in use 2073170

Reversal of IL 1
1 I L recognised on an asset in earlieryears

can be reversed if indicators have
also reversed S

its C A R.A

2 maximum amount upto Revenue it upto
which reversal of I 2 original CA
is allowed of asset on date

of reversal had
there been No

I L earlier

3
_eg4

a e A 10
b R.A

I 1

2 3 27



 
























































































































































































































New Revised C A 10 3 7

Afterfew years CA 7 2 Dep Is
say 2

Original CA 10 3 Dep
say3

7
I

situation situation 2
RA 6 RA 11

Means lower than 7 I
mean greater thanhence Mev of II 6 5
7 hence I L

I 1 is allowed Reversal 7 5
2 is allowed

Conclusion RA after shouldbe lowerof S1 S2

a R.A 6 11
b 0 CA W OIL If



 






























































































































































































































4 steps for Reversal

steps i calculate c A as on D O R of I 1

steps calculate O.CA had there been
No I L

steps calculate R.CA after Reversal of
I L

1 R.A as on D O R
Ii original c A steps

step amount of Reversal of I 2

steps step1

steps Recognition of I L

Reversal of I 2 is generally recognised
in PIL
However if I 1 is

recognised in R R
OCI in earlier

years
then Reversal

of I 2 is firestly recognised in
R R upto I L

recognised in R R



 



















































































































































































































I g
in earlier years
Journal
1 Asset Due

To I 2 Reversal

ii I 2 Reversal Due

To R Sump xxx

To PIL Xxx Big

Steps Revised CA
CA before Reversal Xxx

Reversal of I L

Dep will be charged on this Revised CA
in future

5015
tep1 Cath of I L as on 31 3 25

C A as on 31 3 25 100000 111 2 800

21 33 f



 






























































































































































































































R.A as on 31 3 25
higherof

a FV LCD 65000

b VIV 120
2 71

Step 1 Call of Revised C A as on 31 3 25

C A 80000

It

Rev.ca 5T
Steps Cal of C A as on 31 3 28

C A as on 31 3 25 72000

Dep upto 31 3 28 18 3 270005

CA E
R A 511

means C A R.A
Rev of Imp exist

Step original cat as on 31 3 28

without Imp
C A as on 1 4 23 100000

Dep upto 31 3 28 love 5 15000



 
































































































































































































































Dep opto 313 x

Steps Revised c A after Rev as on 31 328
lower of
A RA on 31 3 28 5100

b OriginalC A wioI.LY 500

estep
Ifi

Stepe Rev of I 2

C A on 31 3 28 45000

Rev.CA steps
Reversal FIT

StepEi PPE Due 5000

To 1 5000

Step81 Rev C A after Reversal
C A oh D O R 4500

Reversal of 155T



 










































































































































































































Steps Calhof I 1 on 31 3 18

C A 110 9 9000

R.A
I w̅

Step 2 Rev C A on 31 3 18
C A Goro

I 1

p.CA 1T
Step CA Cn on 31 3 20

C A as on 31 3 18 For
Dep 17 1 fi

R.A 9our

CALRA
Indicator of Imp is Reversed



 






























































































































































































































step41 calm of C A wio I L

OriginalC A 10000

Dep 1,5 2 1201
80s

Steps Cal of Revised CA after Rev as
on 31 3 20

a R.A 9000

b C A w oimp 8000

stepa

800g

Step Rev of I L

1 C A on 31 3 18 5945

ii C A Culoimp
pen 1T

Steffi PPE Doe 1555

To I L 1555

Step81 Revised C A after Reversal

C A before Rev 5445



 

















































































































































































































Cd bfare e

Reversal

5011 Finlaer

step Call of I 2 as 31 3 02

Cost 100

Dep 17 1

C A
RA 6
I 1 I

Stef Rev C A on 31 3 02

C A 75

IL 4R.CA

step31 CA as on 31 3 03

R C A ason 31 3 02 60

Dep 1

c a 1
21



 






























































































































































































































R.AE
C A R.A
NO I 2 Or Rev of I 1 is
C A on 31 3 03 4

Dep Ex 20

C A To
R.A 281

CA RA
Indicator of Imp is Reversed

Sep4 i CA as on 31 3 04 without

impairement

Original cost 100

Dep
3

1
Steps Revised cut as on 31 3 04

1 R.A 28

ii C A w o imp 25

stepal
25



 































































































































































































































Steps Reversal of Imp Loss

1 C A on 31 3 04 20

II C A w oimp
Rev

5

stept JIE
PPE Pto I I 5

Step8 Rev C A after Rev
C A on 31 3 04 20

Rev
2 5

E



 






























































































































































































































501 i cal of I L as on 31 12 2019

1 1 2016 Cost 1000000

31 122018 Dep foryears 100000 Depp.a
3333

3 12

1 1 2019 C A Too
31 12 2019 Dep 529 1 52941

9971 52941

31 12 2019 CA Forg
RA II L

Add Dep due to Δ in useful life 52941 33333

19608

ii Journal as on 31 12 2019

at Dep Due 19608
To warehouse acedep 19608

b I L DM 247059
To warehouse 247059



 






























































































































































































































iii Disclosure requirement
A The damage in the warehouse is

an
adjusting event for year

ended 31 12 19 since it provided evidence

that structural fault existed from 2016
I on 31 12 2019 also

b Damage of inventory of Lac is an

Non adjusting event since damage is due

to sewage of rain water in Jan 2020

where evidence was not existing0in
31 12 2019

w off inventoryin 2020 is disclose

loss in notes to all of 2019

C if there was no structural fault then
1 useful life of warehouse wouldnot have
been revised 1 there would not

have been any add dep
it moreover No I L would have

been recognised in 2020

iii it will be considered as Non



 






























































































































































































































adjusting event
x

Note if R.A of Asset belomes higher than
CA

only beoz of unwinding of Int on

future cashflows i.e VIU is Cfs remains
same

then Reversal of I Loss cannot

be done

7 Cash generating units GU 1
at meaning

CGU is smallest

identifiable

gap ofassets
which are capableof generating
efs
there are largely independent

of other assets gorpofassets

eg a assets in 1 classRoom b Cinema theatre



 






























































































































































































































g
furniture Hall

A v equipment screen

laptop C Packed juice to
books juicer

packagingmachine

fruits

Not It A CGU may consist of inventory
books movie CDs fruits

Note 2 I A CGU may have I TA

software of lectures in laptop
Patents

Note 3 1 A CGU may liability
to it

prov for DS R
But it will not impair its c A will be
reduced from C A of asset

Note 41 ACGU may have DTA but it

will not impair

eg 3 There are 3 Assets A B SC A can

generate cashflows independently But BIC



 






























































































































































































































g f 1 I
cannot generate cashflows w o it

50111 then

Ist A should be impaired individually
Ind In calculating c A of Cao

Revised c A ofA c A ofB it ofe
Should be considered

b
why GO
Sometimes R.A of individual asset cannot
be determined that asset does not generate

cashflows independently henle its use cannot

be calculated

In such caves impairement of scenes
will be done in C G 0

Corporate willPPE ITA Inventory
Does asset I

c Aas
leaasper notes

catas

perIND
Per IND IIDAs notes
AS38 109

AS76



 






























































































































































































































These
alsets

are

not impaired under

this standard

note51 Non CGU or corporate anet

eg HRdept RSD Dept Headoffice godown

1eefyuidingcanten.CA
cost Acc dep uptodate

Notes Goodwill
i glw in SFS recognised only beoz of
biz Combination under IND As103

ii
giw does not generate cashflows independatly
but it helps GU generate extra cashflows

synergy

iii CA ofgin N.A.TO P.C

gin



 






























































































































































































































C How to im_paireCGI

Impairement in Chiu will be done in 3 parts

x x x

GU GO with GO with
WIO CIA C A giw
s glw b 1

a

a GO w o CA I glw
i if R.A C A of CGU No I L

ii if R.A C A of CGU III
C A of CGU
R.A of car

II III
Suih I L would be allocated to each arset

in nation of C A of Individual Asset
but after subtracting reducing share

of I 1 from their Individual Anet

f



 






























































































































































































































then Revised C A Should not fall below
1 Zero
in FULCD

eg4 A A2 CGO

C A 10 15 25

R.A 1

I 2

in2 3

Reviseaca 11
FULID

7 5

ProblemNoproblem

Revised C A Canbe min 7.5
since independently it lan cover

7.5

maximum I 1 off 1
7 5

Exien of I 1 ofA1 2 8 25
0 3



 






























































































































































































































allow

if 0.3 cannot be allocable to A2 then

it will remain unallocable

No Q.in CAIportalyd

501 step Cath of I L of c G v
C A of CGU

PIM 50000

Equipment
30000

Software 20000

Inventory 4008

DTA 50L 145000

R.A of CGU

I L of 30000 should be allocated to

PIM Ey Software in ratio of a A



 

























































































































































































step2 Cath of Revised C A

PIM Equipment software Inv DTA
C A 500 3000 20000 40000 5000

IL 5 32 15000 9000 6000

131M Ex EF
R.CA I I

E
501 Carel R A 500000

step cath of I L of CGO
CA of cau F Pim Eg 390000

R'Aof can 50ns
NO



 






























































































































































































































R.A C A of CGO1 No I 2

Care 2 R.A 290000

Step calm of I L of CMU
CA of Cau F PIM Eg 390000

RA of can
1 Ed

Steft maximum I 2 of Imp an

possibleonly if N S P of I A is

given

Particulars Furniture PIM Equip
a C A Joon 300000 40000

b snareof It 1530 41 17 1T4 R.CA
d Exierof I Lof
P.M 46923

270000 223077

allocated tofish
in

e Rev e A



 






























































































































































































































f Exienof I 1of
furniture18889
30000 11171 18829 8889

allocated to pg
restricted to

8889

g B e A Inh I on allocated

A g
care 3 R.A 27 our Hw



 








































































































































































































501 step cat of I L of CGU
C A of GO 1000000

R.A of CGV 800002

I 2 200001

step maximum I L of Ind Asset

Not available
FVLCD of I A is not available

steps Cathof R.CA
Particulars A A2 CMU

Original 1 A 40000 600000 1000000

shof I 1.12 3 11 1TRev.CA

Step4 Cath of Rev CA s Reversalof I Lon
after 2 years

A A2 CGU
A 1 A 256000 43200 688000



 






























































































































































































































A1 320000 810

A2 48000 1 0

b
originalcA who

impairement
320000 54000 860000

A1 41 08

A2 61 17
C R.A afteryou

1000000

d Revised eA 320000 54000 Too
ClowerofBSY

lReversalofI.L No Non 17200

d a 35856 136144 12

in the ratio of
individualassets

CA alongwith
their remaining
useful life in

Careof CGU ind
Asset

256 8 432118



 











































































































































































































2048 7776

f maximum Revof 64000 108000 17200

I loss allowed

g Reversalcartoall 35856 108000 14385

flowerofasft Reversalisof
136144but
it is
restricted
to 108000

steps Calhof Revised c A after Reversal
AI AZ CMO

C A 256000 432000 688000

Reversal
11 5th

a

801 step lathof I 2 of PIM



 
































































































































































































































I f f
it
generates cashflows

a c A of PIM 50000

b R.A
1 VIV 40000

II FULID 3800

higherof VIUSFULCDI2 IE
Rev C A of PIM 50000 1000

10000

steps can of I L of CGU
a C A of GV tour 3000 2000 90000
b R.A ofCGU 801

I 1 ofCGU 1000s

step maximum I L of Ind anets

Furniture Equip
A 1 A 30000 20000

b FUND

step4 Rev e A



 






























































































































































































































I
PIM Furni Equipm

a CA 5000 30000 2000

b IL ofPIM 1000

c I 1ofCHU
blwFSE.in
3 2 6000 4000

d excess I L

offurniture
FIN

6000 50001

allocated to

II
are


